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January-September 2016

Results: BBVA earns €2.8 billion
in first nine months (+64%)

[ Income: Positive trends in recurring revenues (NIl plus fees and commissions) continued
between January and September, boosting gross income to €18.43 billion (+5.1% y-0-y)

1 Risks: The Group's NPL ratio remained stable and stood at 5.1% at the end of September,
the same level as in December 2012, while the coverage ratio was 72%

a Capital: BBVA achieved its 2017 capital goal ahead of schedule. The fully-loaded CET1
ratio stood at 11%, with a capital generation of 29 basis points in the quarter

0 Transformation: BBVA's digital customer base stood at 17.2 million (+20% in the past
year). Of these, 11 million are mobile customers (+41%)

The BBVA Group earned €2.8 billion between January and September 2016, up 64.3%
from the same period a year earlier. Stripping out the impact of corporate operations
and currency fluctuations, growth reached 15.0%. Net attributable profit rose to €965
million in the third quarter.

“It has been a good quarter, with solid growth in recurring revenues, cost control, and stability
in risk indicators. Furthermore, we have already achieved the capital goal we had set for
2017,” said BBVA CEO Carlos Torres Vila.

All figures mentioned hereinbelow include two impacts: the change in the scope of
consolidation following the incorporation of Catalunya Banc on April 24™ 2015, and the
acquisition of an additional 14.89% stake in Turkey’s Garanti, which has been incorporated
into the Group’s financial statements using the full integration method since Q3-15.
Furthermore, the impact of the depreciation in exchange rates softened in the third quarter,
although it is still relevant for the first nine months.

Net interest income reached €12.67 billion between January and September, up 5.5% from
the same period a year earlier (+18.1% at constant exchange rates). This growth was
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bolstered by buoyant activity in emerging markets and the Group’s ability to generate income
in an environment of historically low interest rates in developed markets. On the other hand,
commissions and fees grew 3.3% y-0-y (+12.5% stripping out currency effect) over the same
period.

Gross income stood at €18.43 billion, up 5.1% y-o0-y (+16.2% at constant exchange rates).
On top of resilient recurring revenues (NIl plus fees and commissions), the Group benefited
from a positive evolution of NTI. This item includes €75 million from the sale of a 0.75% stake
in China Citic Bank (CNCB).

Operating expenses declined 2.7% during the third quarter, thanks to the Group’s cost-
containment efforts. This trend helped to curb the cumulative cost growth rate for the year to
date, which now stands at 5.8% y-o0-y (+14.8% at constant exchange rates). Once again, this
increase is linked to both the currency effect and high inflation in some countries, together
with the incorporation of Catalunya Banc’s expenses all through the year in 2016 (in 2015 it
applies from April 24”‘). As of the end of September, the efficiency ratio remained at June
levels (51.8%).

In order to gain efficiency, BBVA set aside an additional €94 million in the quarter, included in
the line of provisions, for cost-related initiatives.

In this context, operating income for the year-to-date came to €8.88 billion (+4.4% y-o0-y,
+17.7% at constant exchange rates).

The bank’s risk indicators remained stable compared to previous quarters. The NPL ratio
ended the quarter at 5.1%, in line with the previous quarter and similar to December 2012
figures. Coverage ratio slipped slightly between July and September compared to June and
stood at 72%.

As for capital adequacy, the generation of 29 basis points in the third quarter, which include
the impact from Moody's downgrade of the Turkish sovereign rating (-15 bps), allowed BBVA
to achieve the 11% fully-loaded CET1 ratio goal it had set for 2017. BBVA's fully-loaded
leverage ratio at the end of September stood at 6.6%, securing first place among European
peers.

Regarding the bank’s activity, at the end of September, gross lending declined slightly
compared to the previous year, and stood at €422.84 billion. Customer deposits declined
slightly from the previous year, coming to €385.35 billion.
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Strong Capital Ratios

CET1 fully-loaded

BBVA Group CElphasedin: Y High quality capital
%) 12.26%

RWAs/ Total Assets

54%

31%
BBVA European Peer
#1 Group Average
11,00% A
Leverage ratio
6,6%
! - S— ! ! 4,5%
% CET1 FL Net Earnings Dividends Others % CET1 FL
UJun.16) (Sep.16) -
BBVA European Peer

#1 Group Average

CET1 FL 11% target achieved before 2017/

European Peer Group: BARC. BNPP. CASA, CS. CMZ. DB. HSBC. ISP. LBG. RBS. SAN. SG. UBS. UCG. European Peer Group figures at TH16.
(*YOthers’ includes. among others. negative market related impacts (FX and AFS portfolio) compensated with capital allocation measures

Below you may find the y-o0-y rates of change corresponding to the main items on the income
statement, considering the Garanti stake in homogeneous terms (as if it had been
incorporated by the full integration method since January 1%, 2015). In this context, net interest
income dropped 4.6% y-0-y between January and September (+7.0% stripping out currency
impact), while gross income fell 3.3% (+7.1% at constant exchange rates). On the other hand,
operating income slipped 5.3% compared to the same period a year earlier (+6.9% excluding
currency fluctuation).

Transformation of the bank

At the end of September 2016, customers engaging with the bank through digital channels
topped 17.2 million (20% more than in September 2015). Of these, 11 million were mobile
customers, up 41%.

“We have added new key functionalities to digital and remote channels, adapting the
relationship model with our clients,” said Carlos Torres Vila. “Digital sales are growing robustly,
as well as customer satisfaction and the number of users in our digital and remote channels.”

One of the bank’s goals is to boost digital sales across all franchises. United States is the region
where this trend is more evident: 19.5% of all transactions between January and September were
carried out through digital channels, compared to 9.3% in 2015. Digital sales gained momentum
across all regions. Through September 2016, digital sales accounted for 16.5% of total sales in
Spain, 15% in South America, 15.4% in Mexico, and 25.2% in Turkey, the highest figure.
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(*) Spain, Turkey, Argentina, Chile, Colombia, Venezuela, Paraguay and Uruguay data as of August 2016. Peru data as of July 2016.

The main highlights of each business area are detailed below.

Banking activity in Spain showed great resilience in a complex environment with interest rates
at all-time lows. Net interest income slipped 2.9% in the first nine months, partly due to lower
activity in wholesale businesses and institutional clients. Also, impairment losses on financial
assets continued to decline significantly, with a y-o-y drop of 33.2%. NPL ratio continued to
improve, reaching 5.9% (vs. 6.0% in June), with coverage of 58%. In the first nine months of
2016, the area earned €936 million, down 5.2% y-o-y.

Real-estate activity in Spain continued to reduce its net exposure to the sector by 13.7% y-o-
y, to €11.1 billion at the end of September. Solid market trends contributed to narrow losses to
€-315 million between January and September, a 24.4% drop compared to the same period of
2015.

The nine-month result for BBVA Spain -combining banking and real estate activities - came
to €621 million (+8.8%).

To better explain the trend in business areas that use a currency other than the euro, the
variation rates described below refer to constant exchange rates.

In the United States, operations benefited once again from the solid performance of recurring
revenues. In fact, quarterly growth in income from commissions reached 12% y-o-y, bringing
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growth for the first nine months to 1.8% y-o-y. This, together with growth in net interest income
(+6.1% y-o-y in cumulative terms) allowed gross income to end the period with positive growth
(+2.3%). Operating income benefited from cost-containment efforts, growing 1.8%. As for
impairment losses on financial assets between July and September, those dedicated to cover
the oil and gas portfolio were lower than in the two previous quarters. However, in cumulative
terms, they are still higher than the ones corresponding to the same period of 2015. The NPL
ratio closed at levels similar to the previous quarter (1.7% in Sept. vs. 1.6% in June) with
coverage of 87% vs. 90% in June. Net attributable profit for the U.S. came to €298 million
between January and September, down 24.3% y-o-y.

Turkey’s earnings in homogeneous terms (i.e. including the stake as if it had been incorporated
by the full integration method since January 1, 2015) reflect the notable strength of recurring
revenues. In cumulative terms, net interest income grew 8.9% y-o-y, while income from fees and
commissions grew 15.6%. Buoyant activity contributed to achieve a gross income growth of
26.2% between January and September. On the other hand, moderate growth in expenses
helped the operating income to grow 43.2%. Regarding credit quality, the NPL ratio deteriorated
slightly (2.9% vs. 2.7% in June), but still remained below the sector average. Net attributable
profit in Turkey in the first nine months of the year jumped 45.7% y-o-y to €464 million.

Mexico continued to post double-digit growth rates in lending and customer funds. Net interest
income and fees and commissions grew 11.8% and 11.4%, respectively in the first nine months.
Gross income increased 10.6% to €4.95 billion and operating income rose 12.2% to €3.16
billion. Regarding credit quality, the quarter closed with a stable NPL ratio at 2.5%, with
coverage ratio improving slightly to 122%. Between January and September, Mexico earned
€1.44 billion, and again grew at double digit rates (+11.4% y-o0-y).

Activity in South America continued to grow both in lending and customer funds. In cumulative
terms, all income items recorded significant growth, helping gross income to rise 12.7% from the
same period a year earlier. Inflation in some countries across the region and exchange rate
trends explained again the expenditure growth (+18.7%). This led to a 7.9% increase in
operating income. The NPL ratio increased slightly to 2.8%. Net attributable profit grew 2.2% y-
0-y, reaching €576 million from January through September.

Contact details:

Corporate Communications

Tel. +34 91 537 61 14
comunicacion.corporativa@bbva.com

For more financial information about BBVA, please visit:
https://accionistaseinversores.bbva.com/

For BBVA news, visit: www.bbva.com
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About BBVA

® Europe

Belgium / France / Germany / Holland / Italy /
Luxembourg / Malta / Portugal / Romania / Russia /
Spain / Switzerland / Turkey / UK.

L]
a
-
- o |

) North America

. ~ R =
Mesxico / USA o o O Asia - Pacific

Australia / China / Hong Kong / India /
Indonesia / Japan / Singapore / South
Korea / Taiwan / UAE

® South America
Argentina / Bolivia / Brazil / Chile / Colombia /
Paraguay / Peru / Uruguay / Venezuela

€725 68 35 8,761 30,890 136,244

billion in total assets million customers countries branches ATMs employees
(ta August of 2016)

Data at the end of September 2016.

BBVA is a customer-centric global financial services group founded in 1857. The Group is the largest
financial institution in Spain and Mexico and it has leading franchises in South America and the Sunbelt
Region of the United States; and it is also the leading shareholder in Garanti, Turkey’s biggest bank for
market capitalization. Its diversified business is focused on high-growth markets and it relies on technology
as a key sustainable competitive advantage. Corporate responsibility is at the core of its business model.
BBVA fosters financial education and inclusion, and supports scientific research and culture. It operates
with the highest integrity, a long-term vision and applies the best practices. The Group is present in the
main sustainability indexes.
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BBVA Group highlights
(Consolidated figures)

Balance sheet (million euros)
Tolal assets .
Loans and advances to customers (gross)
Deposits from customers
Other customer funds
Tofal customer funds
Total equity
Income statement [njillion euros)
N_e: interest iru_:crne
Gross income
Operating income
Income before tax
Net attributable profit
The BBVA share and share performance ratios
MNumber of shares (millions)
Share price (euros)
Earning per share (=suros)
Book walue per share (eurcs)
Tangible book value per share (eurcs)
Market capitalization (million euros)
Yield (dividend/price; %)
| Significant ratios (%)
ROE (net attributable profit/average sharsholders' funds)
ROTE (net attributable profitiaverage sharsholders funds excluding intangible assets)
ROA (net incomefaverage total assets)
RORWA (net incomefaverage risk-weighted assets)
Efficiency ratio
Cost of risk
NFL ratio
NPL coverage ratio
Capital adequacy ratios (%)™
CET
Tier 1
Total capital ratio
O_Ihe_r infprmatiun
MNumber of sharehaolders
Nurmber of employs=es
Number of branches

MNurmber of ATMs

30-0816

724627
422544 |
385348 |
130,833 |
51681 |
55891 |

12574
18:431 |
8882 |
5.'I3?-
2797

947244
136,244

5761

30890

A

(25)
(Q.B)
(10}

(05}
43

n)

a4
178
543

(280}
703
(s

(2Z70)

17

.2)

=3
41

30-0815

Ms4AT7
426295
385154
129752
518906
53601

120m
17534
8510
4335

47754
49

nz
nz
146

EE T
137904

9250
29665

3H215

730078
432 855
403362
131822
535184
55439

16426
23680
n3e3

S34244
137568
9145
30616

Genaral note: Since the third quarter of 2015, the total stake in Garant s consolidated Dy the Tull integration method. For previous periods, the financial information provided in this

document s prasanted Integrated In the proportion comesponding to the percentage of the Group's stake then (25.01%).
1) The capital ralics are caicuiater] under CRID IV rom Basel Il requiation, apoiving a G0 phasadn for 2016 2nd 2 40% or 2005
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Consolidated income statement: quarterly evolution @
(Million euros)

Net interest income 4,310 4213 4152 4415 4,490 3.858 3663
Net fees and commissions 1207 11858 1161 1.263 125 1140 1077
Met trading income 5 B9 357 451 133 850 75
Dividend income s a7 45 127 52 194 42
Share of profit or koss of entities accounted for using the equity method 7 (] T {16} 3 iz} 3
Cither operating income and expenses 52 (26) (=1 (94} Fi=3 62 3
Gross income 6,198 6445 5788 6,146 5.980 5922 5632
Dp_era:ing Eexpenses ; ':3.2“5: . i}lSS-} (_3.IT4I! (3292) 3307 Q 247 (2776)

Personnel expenses (1.700) ness) (15E5) (1685) (1695) (1538) (.460)

Other administrative expenses (1144} (1158) (A=) (1.268) (1253) (L108) 1024

Diepreciation (372 FEAE} _E344) (3401 360 ::ZEE-J (290
Operating income 2982 3287 2614 2853 2673 2,980 2857
mpairment on financial assets (nef) (1.004) 1.077) 1033) (1.057) (1074) (1089 (ns
Provisions (nef) (201 (B f1an 057 (182) (64 (2300
Cither gains (losses) (en) 3 62) o7 (zn nz3 [(=1=)]
Income before tax - - 1716 . 2,053 1338 1544 1.289 1604 1442
ncome tax | (465) ‘ (557 G682 (332 (294) (429) (388)
Met income from ongoing operations 1,251 ; 1456 976 1,21? 905 1_.1}'5 1.056
Results frorm corporate operations | - | - - 4 (1840) 144 583
Net income 1251 1496 976 1215 (845) 1319 1639
Non-controlfing interests | (286) ‘ (373) (266} {275) (212) S' (103}
Net attributable profit 965 1123 709 940 (1.057) 1.223 1536
Attributable profit without corporate transactions 965 1123 709 936 784 1.078 953
Earning per share (euros) 014 016 o0 13 (017 oas 0.23
Earning per share (excluding corporate operations; euros) 014 Qle 010 013 on 015 014

(1) From the third quarter of 2015, BEVAS total stake in Garant! s consalidated by the Tull iIntegration method, For previous periods, Garantls revenues and costs are integrated in the
proporticn Comesponaing to the percantage of the Group’s stake then CS01mL

(2) 2015 Inchudies the capital gains from tha various sake operations equivalent to 634% of BEVA Groups stake in CHNCE. the Dadwil from the O operation, the affect of the valuation at fair
wialue of the 2500% inltial stake neld by BEVA In Garantl and the Impact of the sale of BEVSE 2968% staée In CIFH.
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Consolidated income statement @
(Million euros)

Net interest income
Net fees and commissions
Met trading income
Dividend income
Share of profit or loss of entities accounted for using the equity method
Cther c-pera.ting income and expenses
Gross income
Operating expenses
Personnel expenses
Oither admiristrativ;a expenses
Cepreciation
Operating income
Impairment on finandial assets (net)
F;rovisicr-s T&} - .
Other gains (losses)
Income before tax
Income tax
Met income from ongoing operations
Results from corporate operations
Net income
MNon-controlling interests
Met attributable profit
Attributable pi'oﬁt without corporate transactions
Earning per share (euros)
Earﬁing per share (excluding corporate operations; euros)

January-5ep. 16
12,674

3557

1753

18431
©549)
(5024
(3464

(1:061)

88a2

(3N4)

w63
(198)
5107
385 |
3722 |
3722

=1

2,757

2797

oM
041

A%
55
33

125

165

(24.8)

|:5]:|
(196)
G72)
78
249

154

76l
lzﬂ.é
64.3
(086)

A% at constant

exchangerates  January-Sep. 15

181
125
243
183
14.2
(545)
16.2
145
152
13.2

1215

mas
15.0

12,01
34432
1558
288

(1) From the thind quarter of 2015, BEVAS tofal stake in Garant! 15 consolitated by the full Intagration method. For previous peniods, Garantrs revenues and costs are integratad in the

proportion cormesponding to the percentage of the Group’s stake then ZS0TEL

(2 2015 INCiues the capital gains rom the vanious sake oporations equivaient to 634% of BEVA Groups stake in CHCE, the badwill from the O operation, the effect of the valuation at fair

walue of the 2501% inltial stake held by BEVA In Garantl and the Impact of tha sale of BEVAS 2968% staka In CIFH.
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Evolution of the consolidated income statement with Turkey in comparable terms™
(Millon euros)
A% at constant
January-Sep. 16 A% exchange rates
Net interest income 12674 (4.6) 70
Net fees and commissions 3557 (4.8) 40
: Met trading income 1753 174 295
_DL"er incomefexpenses 445 (189 (235)
Gross income 1843 3.3 71
__O|:era:ir|g EXpenses (2545) {14} 74
_Operaﬁng income B8.682 (5.3 6.9
Impairment on financial assets (net) 3N4) (109) (2.4)
) Pravisions (met) and other gains (losses) (561) (25.?? (217
; Income before tax 5107 22 195
Income tax (1385) | n4 358
- Net income from ungni_ng operations 3722 0.9 14.4_1
Results from corporate operations - |
- -Net income 372 409 738
.Non-a:-ntrclling interests 925) | 1I.l_3 268
Net attributable profit 2797 547 981
.Al'l:ributable profit without corporate transactions 2757 (4.2 10.8

(1 Varlatiorns taking Into account the inendal staternents of Garant! Group caloulated by the ful Integration method since fanuary 1, 2015, without Invoihving a change of the data

aready publishad,

{2 2005 InCludies the capital gains from the vanous sale operations equivaient 1o 6.34% of BEWA Groups stake in CNCE, the baodwill from the O operation, the effiect of the valuation at fair
value of the Z501% infial stake neld by BEWA In Garantl and the impact of the sale of BEVAS Z968% stke In CIFH.
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